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p>The industry group representingÂ payday lenders is outraged and saysÂ theÂ CFPBs
plan, which could come into effect next year,Â has the potential toÂ annihilate the
business.,SpokesmanÂ Dennis Shaul called it a staggering blow to consumers as it will
cut off access to credit for millions of Americans who use small-dollar loans to manage a
budget shortfall or unexpected expense.,From the beginning this rule has been driven
â€”Â and in some instances written â€”Â by self-proclaimed consumer advocacy groups
who have sought to eliminate payday lending, Shaul said.,Some payday lending is

actually predatory lending,Â LeCompte said. Predatory practices must be discouraged
and these rules are a good first step.,The key new rule supported by the religious antipoverty group that sticks in the craw of the industry is a requirement that lenders must be
able to show thatÂ a borrower has enough income to repay the loan while still meeting
basic living expenses such as food.,In Canada, payday lending is controlled by individual
provinces. Last month, Alberta proposedÂ cutting payday fees by almost half, but asÂ in
the U.S., lenders complained it would cut into their business and drive borrowers into the
hands of unscrupulousÂ loan sharks.,The trouble is that money is hard to live without,
and peopleÂ desperate forÂ money now sometimes have trouble seeing that taking out a
payday loan they cant repay only moves the problem a few weeks or months into the
future.
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And due to the crippling charges, payday customers are self-selecting. Borrowers who
can do so will find cheaper sources of money.
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